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Sufficient Supply of Cotton

Focus on Downstream Demand

< Abstract

The latest USDA's report shows that the global cotton production
and demand gap in 2020/21 is 940,000 tons, global cotton supply
is loose.

In 2020/21, domestic cotton production reduces, consumption
increases, ending stocks drop and production-demand gap
expands.

In 2020, the intended planting area of cotton in China was 45.68
million mu, 2.26 million mu or 4.7 percent less than one year ago.
Among them, Xinjiang’s intended planting area was 35.32 million
mu, which was flat year-on-year.

In the next year, PTA will have a large capacity release, with loose
supply and relatively weak demand. Meanwhile, polyester

downstream demand should be concerned.

Market review of cotton and PTA in first half of 2020
Supply and demand of cotton and PTA/EG
Downstream demand of cotton

Summary and strategy recommendation
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