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Momentum needs time to build: Not a

bull market, yet

< Abstract

B Itis expected that the world economy will suffer from deflation for
a long time due to lack of momentum after the pandemic.

B Realinterest rates in China and the US diverge markedly, implying
vast contradicting economic outlooks. China's monetary policy has
begun to signal tightening.

B A-share valuation has seen a significant breakthrough. However,
from the perspective of DDM model, the molecules are driven
down by Covid-19, and the risk-free interest rate is on the rise. As
the stock/bond ratio returns to 10 year average, A share lacks

significant upward driving force.

» Leverage ratios in major economies are running out of steam
»  Global capital markets have been reflating since April

» China's monetary policy has signaled tightening

» Short - term A - share overall lack of upward driving force
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HWARKIR: Wind, BIEHALE
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